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_ Agriculture Sector in India

The golden age of Indian agriculture may well have just begun backed by unparalleled digital access to
farmers, overarching reforms and government support. The farmer as a consumer and a producer is now
being empowered by access to information, inputs, farm to fork linkages and financing support. We expect
continued investment momentum especially on back of significant reforms and digital inclusion.

Pankaj Karna, MD- Maple Capital Advisors
Agri & Allied Sector in India: Overview

Gross Value Added
Gross value added by the agriculture and allied sector in 2018-19

USD 368 Bn

1 6 Economy Contribution
% ~16% is the contribution to the economy by the agriculture and allied sectors

5 5 Dependence on Sector
%

55% of the population depends on the agriculture and allied sectors

Agricultural Exports
USD ~38 billion is the value of the total agricultural exports in 2018-19

1 3 Gross Credit
%

Deployment of 13% of gross bank credit to agri & allied activities in 2018-2019

USD 38 Bn

Emerging Agritech Revolution in India

During past few years, rapid adoption of mobile and internet (570 mn internet users)

at grass root level is the major driving factor behind the growth in this sector

There are more than 500 active agritech startups in India which are working towards
solving the problems and challenges in agriculture sector

-

Total Investment of “USD 450 Mn in last 5 years, out of which "USD 250 Mn came in

2019.

[ 1]

The agritech revolution has empowered farmers to get better quality inputs, timely information,
access to markets and thereby the potential to yield higher income levels.

Source: National Statistics Office, Ministry of Statistics and Programme Implementation, Union Budget, 2019-2020, Rabo Agtech study report



_ Agritech Industry Landscape

Challenges

Poor
Infrastructure
& Supply Chain
inefficiencies

Limited access
to quality
inputs

Lack of
financing
options, credit
& Insurance

Dependence on
weather, soil,

rainfall, etc.

Lack of
structured data

external factors:

Different Business Models

Farm to Fork Market Linkages
Post  harvest aggregation  and
distribution of farm produce in demand
led supply chain

Access to Quality Inputs

Enable precise and timely delivery of
agricultural inputs — seeds, fertilisers,
pesticides, machinery, cattle feed,etc.

Access to Financing

Farmer onboarding, credit scoring,
recovery, insurance, etc.

Mechanization & Novel Farming
Remote irrigation controllers, rain
guns, FaaS, hydroponics, vertical
farming, etc.

Data / Artificial Intelligence
Timely, accurate data on weather, soil,
crop, farmland, quality using satellite
imagery, mobile phone, drones, etc.

Recent Policy Changes in Agri Sector

v' 0On 15 May 2020, government has announced certain measures including:
> Agri Infra Fund of INR 1 Lakh Cr
» Amendments to ECA (Essentials Commodities Act): cereals, edible oils, oilseeds, pulses, onions and potato
to be deregulated & stock limit to be imposed under very exceptional circumstances
» Agriculture Marketing Reforms: Barrier free Inter-State Trade & framework for e-trading of agricultural

produce

Key Players

DeHaat, Technnifybiz, Procol,
Ninjacart, Kamatan, Waycool, Leaf, INI,
Crofarm, Freshokartz, Gram Unnati,
Krishihub, Agrigator, AgrilOxetc.

Agrostar, DeHaat, Bighaat,
Gramophone, Unnati, Agronxt, Behtar
Zindgi, Tractor Junction, etc.

Samunnati, JaiKisan, FarMart, Bijak,
Gramcover etc..

Flybird, Distinct Horizons, 54S
Technologies, Tessol, EM3, Futurefarms,
Clover ventures, Cuberoots, Absolute

! Foods, Triton, Bharat Agri, etc.

Bharat Agri, Bharat Rohan, Cultyvate,
TraceX, SourceTrace,

Easy  Krishi,
Cropln, Satsure, Intellolabs,etc.

> Risk mitigation for farmers, assured returns and quality standardisation
> INR 30,000 Cr additional emergency working capital for farmers through NABARD
> INR 2 Lakh Cr credit boost to 2.5 Cr under Kisan Credit Card Scheme, etc.

v'  These measures are expected to strengthen Infrastructure logistics and capacity building in agricultural
sector to increase farmer’s income by 20-30%. This will further pave the path on bigger changes and
increased private sector participation in the food chain from farm to fork in all elements-market 3
places, cold chains, warehouses etc..




_ Agritech Industry: Investments

Investments in Agritech Sector in India (USD Mn)
=% 24459

ro s 53.42
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H12020 has attracted USD 85 Mn over 15 deals as compared to H12019 investments of USD 153 Mn over 9 deals
Despite COVID impact, deal volumes overall values have increased and deal values for adjusted for Ninjacart have
increased

Notable Deals in 2019 & 2020

> 2019
* Tiger Global invested USD 89 mn in Ninjacart for a 26.5% stake
* Samunnati Financial Intermediation specializing in loans to farmers raised USD 55 mn
*  AgroStar raised USD 27mn in Series C funding led by Bertelsmann India

> 2020

*  Fresh produce distribution startup WayCool has raised USD 32 mn from LGT Impact, Caspian, Northern Arc
* Dehaat raised USD 12 mn from Agfunder, Omnivore, Sequoia & Netherlands Development Finance Co.

*  Bijak raised USD 12 mn from AL Fund, Tempo Ventures Omnivore Partners ,Surge Venture and others

* Intello Labs raised USD 6 mn from Nexus, Omnivore, Saama Capital, SVG Ventures
* Jai Kisan raised USD 3.9 mn from Akram Ventures and Nabventures

*  VeGrow raised USD 2.5 Mn from Matrix and Ankur Capital
Key Investment Trends

Attracting
Significant
Investments

Corporate Government
Investments Support

Investments

) Cross Border

The sector Indian start- Government
has received ups going Corporate announced a
more  than global engagement dedicated cell
$450 Mn (Cropln, & for agri start-
funding  in Agricx, '"VeStme_NtS ups. Others
last few years; Intellolabs, on t'he rise — mcludg:
$244.59 Mn etc.) & some Marl'Cor > Agrilnfra
in 2019 alone, global Mahindra, Fund
an increase of startups are ITC,  UPL, > A":Eecrximent
over 350% entering Sonalika, . :\;: .

i i Olam,etc. arketing
yoy India (Indigo, A Reforms, etc.

Source: Database by Inc42, vccedge, Maple research

Plantix, etc.)




_ Agritech Industry: Growing Investment Interest

Key Trends within Agritech Sector

» Companies with models related to market linkages and supply chain efficiency have got maximum
capital.

» Domains such as access to inputs, digital agriculture, farmer financing had maximum investment
activity (no, of deals). Venture Capital firms are very active in this space.

»  Given the market maturity, limited M&A activity

Active Investors in the Agritech Industry

seauolA  Accel TIGER nuveen Ag;UNDER

Tiger Global Management, LLC A TIAA Company

BERTELSMANN — NEXUS  infoedge @

VENTURE PARTNERS Omnivore

Going Forward

» We expect the total investments in sector to exceed USD 500 mn in the next 2 years especially as the
recently funded startups are scaling up well for further meaningful rounds as also the scalability
potential remains significant.

» Themes such as Farm-to-Fork linkages and Factory-to-Farm which help farmers access agri inputs
directly from producers, financing and farm mechanisation enablers to name a few will be of
significant interest in the coming months.

Concluding Thoughts

Agritech initiatives via increased internet penetration and mobile
connectivity empowering rural India and farmers for better reach to end
consumers and increase their income levels.

The agricultural sector remains susceptible to the changing
weather patterns as well as the impending threat of climate
change. Agritech can mitigate some of this.

Agri policy reforms making way for active private participation
across the food chain. Government support by way of agri finance
& direct support to farmers.

Investor interest demonstrated by increased deal traction & number of
1 O 41 VC/PF’s focusing on this space. We expect farm and fork linkages model
to continue to attract major investments in years to come.




Disclaimer

Disclaimer: This publication has been prepared by Maple Capital Advisors (“Maple”). All rights reserved. All copyright in this
publication and related works are owned by Maple. The same may not be reproduced, wholly or in part in any material form
(including photocopying or storing it in any medium by electronic means and whether or not transiently or incidentally to some
other use of this publication), modified or in any manner communicated to any third party except with the written approval of
Maple.

This publication is for information purposes only. While due care has been taken during the compilation of this publication to
ensure that the information is accurate to the best of Maple’s knowledge and belief, the content is not to be construed in any
manner whatsoever as a substitute for professional advice. Maple neither recommends nor endorses any specified products or
services that may have been mentioned in this publication and nor do we assume any liability or responsibility for the outcome of
decisions taken as a result of any reliance placed on this publication. Maple shall in no way be liable for any direct or indirect
damages that may arise due to any act or omission on the part of the user due to any reliance placed or guidance taken from any
portion of this publication.

Maple Capital Advisors Private Limited

10:

Engaging to Create Value

ars

Maple Capital Advisors is a boutique investment bank established in 2010 by professionals from Rabobank and Grant
Thornton, specializing in the Indian Mid-Market companies and India oriented cross border investment space. Key focus
areas include;

Mergers & Acquisitions - Focusing on both sell and buy side, Joint Ventures, Alliances, Partnerships, we cover
domestic and cross border markets with sectoral focus on Consumer, Consumer Tech, Hospitality, Manufacturing,
Health and Wellness and Financial Services.

Accelerator — Investing in promising early stage scalable tech driven ideas

Private Equity - Working closely with PE funds and Advising on induction of equity or like instruments

LEverage Capital - Advising on structured debt spectrum covering, acquisition financing, convertibles, special
situations

Research

Neha Jain
Manager — Corporate Finance
nj@maple-advisors.com
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